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TAGS: PFOR 

SUBJECT: MORNING SUMMARY OF SIGNIFICANT REPORTS 

1. PANAMA WORRIED ABOUT CANAL TREATY NEGOTIATIONS 

SOME PANAMIAN OFFICIALS ARE WORRIED THAT PANAMA CONCEDED 
TOO MUCH TO THE US IN REACHING AGREEMENT ON THE EIGHT 
BASIC PRINCIPLES OF THE NEGOTIATIONS. A FOREIGN MINISTRY 
ADVISER HAS INFORMED EMBASSY PANAMA THAT THE PANAMANIANS 
TRUST THE US NEGOTIATORS, BUT NOT THOSE US OFFICIALS WHO 
WOULD BE INTERPRETING THE TREATY ONCE IT IS RATIFIED. 

THE EMBASSY BELIEVES THE US SHOULD SEEK TO COAX PANAMA 
ALONG BY ENDEAVORING TO REASSURE IT THAT THE US DOES NOT 
HAVE MOTIVES OR GOALS WHICH ARE NOT APPARENT IN THE WORDS 
OF THE US NEGOTIATORS AND BY PROVIDING EVIDENCE OF PRO- 
GRESS AND MOMENTUM IN THE NEGOTIATIONS. (CONFIDENTIAL) 
PANAMA 6861, 12/26. 

2. SAUDI-SOVIET RELATIONS WARMING? 
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AN EGYPTIAN DIPLOMAT IN BAGHDAD HAS TOLD CHARGE LOWRIE 
THAT THERE IS A REAL LIKELIHOOD THAT KING FAISAL WILL 
ESTABLISH "FRUITFUL RELATIONS" WITH THE SOVIET UNION AND 
OTHER COMMUNIST STATES. LOWRIE COMMENTS THAT EGYPT SEEMS 
TO BE SPREADING THIS LINE, POSSIBLY TO FORCE THE PACE OF 

THE SETTLEMENT PROCESS SO THAT FAISAL WILL NOT BE TEMPTED 
TO ACTUALLY FORM TIES WITH THE EAST. (CONFIDENTIAL) 

BAGHDAD 677, 12/26. KISSINGER 
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